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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


EXPORT SALES 


U.S EXPORT SALES Continue to Show Further Gains in Volume Over Last 
Year. Total sales for export of U.S. wheat, rice and cotton remain well above 
last season's level. The following table compares accumulated exports and 
outstanding sales for similar periods in the 1985/86 and the 1986/87 marketing 
years as reported under FAS's Export Sales Reporting Program. Data for 
1985/86 are as of Nov. 28, 1985, while data for 1986/87 are as of Nov. 27, 
1986. Accumulated exports are commodities which have been sold and exported. 
Outstanding sales are commodities which have been sold but not yet exported. 


The 1985/86 data for corn and grain sorghum have been adjusted to 
include shipments reported during the month of September, so a meaningful 


comparison can be made. Data are measured in thousand units (metric 
tons/bales). 


COMMODITY YEAR ACCUMULATED EXPORTS OUTSTANDING SALES = 

BEGINNING 85/86 86/87 85/86 <= 86/87 4 
Wheat June 1 12,228 14,439 3,498. 522,530. ID, 
Corn Sept. 1 10,288 7,955 8,602 é 5, 7542 i 
Grain Sorghum Sept. 1 1,883 1,198 773 t 5 841 a 
Soybeans Sept. 1 4,183 5,692 4,724 a2 4449 — 
Rice Aug. 1 703 1,094 234 yes S2Icn ca) 
Cotton Aug. 1 746 1,880 703 &, 3, 30672 

oe 
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SALLY KLUSARITZ, Editor, Tel. (202) 447-3448. Additfonal copies may 
be obtained from FAS Media and Public Affairs Branch, 5922-S, Washington, D.C. 
20250. Tel. (202) 447-7937. 


GRAIN AND FEED 


EUROPEAN COMMUNITY Sells Subsidized Wheat to SYRIA. The reported 
sale of 646,000 tons grain equivalent (GE) of French soft milling wheat and 
wheat flour to Syria during the past month means that the European Community 
(EC) will probably supply all of Syria's wheat/flour needs for 1986/87 
(July/June). This is in sharp contrast to 1985/86 when France supplied about 
40 percent of Syria's needs with 283,000 tons of wheat and 30,000 tons (GE) of 
wheat flour. The recent sale was comprised of 320,000 tons of soft milling 
wheat ranging in price from $77.95-81.50 per ton free-on-board (FOB) delivery 
between December and January, and 326,000 tons (GE) of soft wheat flour for 
delivery between November and April. While the EC cancelled a special refund 
targeting farm products to Syria, it apparently continues to offer regular 
export subsidies which currently amount to about $125 per ton for wheat and 
$184 per ton for wheat flour. 


KKEKKK 


THAILAND'S Rice Exports Could Decline in 1987. Low stocks in 
position for export and a reduction in rice production could lead to a decline 
in Thailand's rice exports in 1987 to as little as 3.7 million tons, according 
to the U.S. agricultural attache in Bangkok. Lower Thai rice exports and 
lower world trade levels in 1987 could possibly strengthen the price for 
high-quality rice and reduce competition for U.S. rice exports. A delayed 
harvest is encouraging Thai farmers to hold on to rice stocks until the crop 
outlook becomes clearer, consequently stocks in export positions are at a 
relatively low historical level. 


DAIRY, LIVESTOCK AND POULTRY 


CHINESE Hog Numbers Fall While Pork Production Increases. Chinese 
hog numbers are expected to have declined 2 percent during 1986 to 324.2 
million, according to the U.S. agricultural counselor in Beijing. The decline 
is due to weak producer returns caused by high feed prices and low hog 
prices. Pork production for 1986 is expected to be up 6 percent to 17.5 
million tons, in part due herd culling. Pork production for 1987 is forecast 
to rise only slightly to 17.6 million tons. 


RRKKK 


ARGENTINE Cattle Production Expected to Fall. Argentine cattle 
inventories are expected to fall 1.6 million head or 2.7 percent at end of 
1986 to 55.9 million, according to the U.S. agricultural counselor in Buenos 
Aires. High interest rates and government policies to keep domestic beef 
prices low have discouraged Argentine cattle farmers. Beef production for 
1986 is projected up slightly to 2.8 million tons. For 1987, production is 
forecast to fall to 2.65 million tons. This will put more pressure on 


domestic beef prices because the government is not encouraging pork and 
poultry production. 


—more- 


COTTON AND FIBERS 


PAKISTAN Produces Near-record Cotton Crop. According to the U.S. 
agricultural attache in Islamabad, the cotton crop in the Pakistani provinces 
of Punjab and Sind is making good progress due to favorable weather. Despite 
early season problems with insect infestation, especially in the Sind, timely 
pest control measures have proved effective. Harvesting is nearly complete in 
the lower Sind with more than 75 percent of the crop delivered to the gins. 
In the middle Sind, approximately half of the crop has been harvested, while 
in the upper Sind, picking operations are underway. In the Punjab, about 80 
percent of the crop has reached the fruiting state. The first picking is 
nearly complete and the second picking has begun in most areas. The crop is 
generally free from pest infestation. Production of cotton in Pakistan is 


estimated at 5.5 million bales, slightly below last year's record crop of 5.7 
million bales. 


TOBACCO 


Estimate of WORLD Tobacco Production Lowered. The world total 
unmanufactured tobacco production for 1986 is estimated at 6.5 million tons 
(farm sales weight basis), down marginally from the June estimate of 6.6 
million tons and down 5 percent from the previous year's record crop of 6.8 
million tons. The tobacco crop in China, which continues to be the world's 
largest tobacco producer, remains unchanged from the June estimate of 2.1 
million tons and is down slightly from 1985's record crop of 2.3 million 
tons. In the United States, production is estimated at 540,000 tons, down 10 
percent from the June estimate due to a 7-percent downward revision in 
harvested area, as well as drought coupled with lower effective tobacco 
quotas. U.S. production in 1985 totaled 685,694 tons. Production prospects 
also were lowered for Indonesia and Malawi due to adverse weather conditions 
and for Italy, Nigeria and a number of smaller producing countries. 


World flue-cured tobacco in 1986 is estimated at 3.5 million tons, 
unchanged from the June estimate, but down 6 percent from last year's record 
crop of 3.7 million tons. Lower estimated output in a number of larger 
producing countries--including the United States, Zimbabwe, Italy and Malawi-- 
offset larger production estimates for Brazil, Canada, the Republic of Korea, 
Poland and other smaller producing countries. 


The 1986 world burley crop is estimated at 621,897 tons, down 7 
percent from June and down 10 percent from a year ago. Output in the United 
States, the world's largest producer, is estimated at 196,904 tons. The 
revised U.S. crop estimate is 18 percent below the June estimate due in part 
to a 9-percent downward revision in harvested area. U.S. production in 1985 
totaled 260,044 tons. Wet weather lowered the tobacco crop in Malawi and the 
current estimate is 9 percent below the June estimate. Rainfall remained 
above average during most of the early and middle stages of the growing 
season. Lower crop estimates are also expected in the Republic of Korea and 
Greece. 


—more- 
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World oriental tobacco production is estimated at 967,042 tons, 1 
percent above the June estimate of 954,562 tons and 3 percent above the 1985 
crop. In Greece, production is revised up 13 percent to 119,250 tons, 
primarily as a result of an 8-percent increase in harvested area. Moreover, 
favorable support prices encouraged some burley producers to switch to 
oriental types. The production of neutral as opposed to aromatic and taste 
types is on the rise because neutral types can be grown in more areas and 
require less care. Greece's 1985 crop totaled 148,466 tons. Favorable 


weather is responsible for the upward adjustment in production for Italy and 
Romania. 


World dark air/sun-cured tobacco production in 1986 is currently 
estimated at 1.1 million tons, 1 percent below June estimate and slightly 
below that of a year ago. Smaller crops in Indonesia, the United States, the 
Federal Republic of Germany and a number of countries in Africa more than 
offset production increases in Poland and Italy. 


World unmanufactured tobacco production for 1985 and 1986, by leaf 
type, is as follows in 1,000 tons: 


Leaf Type Revised Estimated 
1985 1986 
Flue-cured 3,707 3,473 
Burley 688 622 
Oriental 937 967 
Dark air/sun-cured 1,094 1,066 
Light air-cured 140 126 
Dark air-cured, cigar 204 198 
Dark fire-cured 77 65 
Total 1/ 6,847 6,517 


ah Total may not add due to rounding. 


COFFEE 


WORLD Coffee Production Revised Downward. World green coffee 
production for 1986/87 is estimated at 81.0 million 60-kilogram bags, 2 
percent below the June forecast (See WR 24-86) and 16 percent less than the 
95.8-million-bag crop produced last season. The current estimate is the 
lowest since 1978/79 when world production totaled 79.0 million bags. South 
American production declined 37 percent, due mostly to a 19.1-million bag 
reduction in Brazil. 


—more- 
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Brazil, the world's largest producer, is estimated to have harvested 
a coffee crop of only 13.9 million bags for the 1986/87 season, down 58 
percent from last year's 33.0-million-bag crop and 16 percent less than the 
June forecast. The crop was affected by the most serious drought recorded in 
the last 40 years--two dry spells which each lasted several months. The crop 
year began with an abnormally dry winter prior to the first bloom and then 
dryness prevailed again later in the season after the trees had bloomed. This 
did not permit the already light set of coffee cherries to develop properly 
and resulted in unusually poor dehusking yields of small-size coffee beans, 
and a substantial reduction in the weight and volume of the crop harvested. 
In Colombia, production for 1986/87 is estimated below average but up 3 
percent from the previous season and unchanged from the June forecast. Late 
rains this year in the main producing regions delayed harvest. 


Ecuador's coffee crop is estimated to be a record-high 2.1-million 
bags, 5 percent above last year's previous record. The larger outturn is due 
to an increase in crop area. 


Coffee production in North and Central America and the Caribbean is 
estimated to be up 13 percent with all the larger producing countries 
expecting increases. Mexico, the largest producer in the region, is expecting 
a record crop of nearly 4.7 million bags. In Guatemala, a record-setting crop 
of 2.95 million is currently estimated, 12 percent more than last year. 
Growers switched to smaller bush varieties which dramatically increased the 
number of plants per hectare and improved yields. 


El Salvador's coffee outturn is now estimated at 2.4 million bags, 
down 9 percent from the June forecast but 7 percent more than a year earlier. 
Costa Rican production is estimated to be up 45 percent because of an 
improvement in weather and new coffee plantations coming into production. 


Africa's 1986/87 coffee production is estimated at 21.3 million bags, 
4 percent above last year's harvest. In Cote d'Ivoire (Ivory Coast), the 
largest producer in the region, this year's harvest is estimated at 4.7 
million, down slightly from the June forecast but 8 percent more than last 
year's harvest. Kenyan coffee production, having substantially recovered from 
drought by reaching a near-record 2.09 million bags in 1985/86, is estimated 
at 2.0 million bags in 1986/87. In addition to more favorable weather, an 
adequate supply of inputs and higher grower prices have contributed to higher 
levels of production in recent years. 


Coffee production in Asia in 1986/87 is estimated at 10.6 million 
bags, 8 percent more than last season and up 7 percent from the June 
forecast. Indonesia, the largest producer in this region, is expecting to 
equal last year's record-high production of 5.8 million bags. The largest 
increase over last year's crop could occur in India where 1986/87 production 
is estimated at 2.7 million bags, 33 percent more than the previous season but 
17 percent below the record-high 3.25 million bag crop of 1984/85. 


—more—- 


EXPORT ENHANCEMENT INITIATIVES 
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Coffee production estimates by region are as follows in 1,000 
60-kilogram bags: 


Region 


North and Central America 


and the Caribbean 


South America 
Africa 

Asia 

Oceania 


Total 


Revised Estimated 
1985/86 1986/87 
14,921 16,925 
49,676 ews 
20,513 DOL 
9,840 10, 588 
879 906 
95,829 80,962 


The status of USDA's Export Enhancement Program as of Dec. 
4, 1986, was as follows in metric tons: 


ANNOUNCED INITIATIVES 


52. 
51. 


50. 


49. 


48. 
47. 
46. 
45. 
44, 
43. 
42. 
41. 
40. 
NS I 
38. 
Siz 
36. 


Tunisia barley 

Gulf countries (Bahrain 
Kuwait, Oman, Qatar, 
United Arab Emirates) 
dairy cattle 

West Africa (Cameroon 
Cote d'Ivoire, Ghana, 
Togo) wheat 

Dominican Republic 
poultry 

Philippines barley malt 
Cameroon wheat flour 
Romania barley 
Venezuela barley malt 
Cyprus barley 

Canary Islands wheat 
Egypt semolina 

Soviet Union wheat 
Canary Is. dairy cattle 
Hong Kong table eggs 
Senegal wheat 

India vegetable oil 
Jordan barley 


DATE ANNOUNCED QUANTITY/RESULTS 

Dec. 1, '86 150,000 

Oct. 30, '86 1,500 head 

Oct. 30, '86 345,000 

Oct. 29, '86 1,500 Sold 719 
Oct. 20, '86 60,000 Sold 25,000 
Oct. 14, '86 20,000 

Sept. 24, '86 200,000 Sold 125,000 
Sept. 4, '86 100,000 

Aug. 26, '86 150,000 Sold 75,000 
Aug. 8, '86 100,000 

Aug. 6, '86 30,000 Sold 15,000 
Aug. 1, '86 4,000,000 EXPIRED 
July 28, '86 3,000 head 

July 28, '86 44 million 

July 17, '86 100,000 COMPLETE 
July 8, '86 25,000 

June 17, '86 60,000 


—more~- 
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EXPORT ENHANCEMENT INITIATIVES (CONT) 


35. 
34. 
33. 
32. 
31. 


30. 
29. 
28. 
273 


26. 
25. 


24. 
23. 
22. 
21. 
20. 
19. 


18. 
17. 
16. 
15. 


14. 


13. 
12. 
Hit 


10. 


9. 
8. 
7. 


Israel barley 
Tunisia dairy cattle 
Algeria dairy cattle 


Sri Lanka wheat 
Saudi Arabia barley 


Algeria barley 
Morocco dairy cattle 
Turkey dairy cattle 
Egypt dairy cattle 


Yemen poultry feed 
Yugoslavia wheat 


Indonesia dairy cattle 
Syria wheat 

Benin wheat 

Algeria table eggs 
Iraq dairy cattle 
Jordan wheat 


Tunisia wheat 
Algeria wheat flour 
Algeria semolina 


Philippines wheat 
Zaire wheat 
Nigeria barley malt 


Iraq wheat flour 
Egypt poultry 


Zaire wheat flour 
Philippines wheat flour 


Jordan rice 
Turkey wheat 


Morocco wheat 


June 17, '86 
May 29, '86 
May 29, '86 
May 16, ‘86 
May 7, ‘86 
Aug. 6, '86 


Sept. 16, '86 
q 


Oct. 8, '86 
Apr. 17, '86 
Apr. 16, '86 
Apr. 16, '86 
Apr. 16, '86 


Sept. 12, '86 


Apr. 14, '86 
Apr. 10, '86 
June 24, '86 
Oct. 7, '86 

Apr. 9, '86 
Apr. 8, '86 
ADTe5 <1591 00 
Apr. 4, '86 
Apr. 4, '86 
Mar. 19, '86 
June 20, '86 
Mar. 18, '86 
Aug. 22, '86 
Feb. 25, '86 
Feb. 11, '86 
JANs. oa 8100 


Dec. 27, ‘85 
May 15, '86 

Oct. 17, '86 
Dec. 10, '85 
Decsue 9, a.32 
Nov. 26, '85 
Marz 2l,-. 60 
June 18, '86 
July 8, '86 

Nov. 18, '85 
May 15, '86 
Nov. 15, +685 
Nov. 8, '85 
Oct. 16, '85 


May 8, '86 


Sept. 30, '85 


“—more—- 


200,000 


4,000 head 
5,000 head 


125,000 
500,000 
250,000 
300,000 
200,000 


500,000 


4,000 head 
5,000 head 
6,000 head 
10,000 head 


150,000 
200,000 
200,000 
500,000 


7,500 head 


700,000 
45,000 


500 million 
6,500 head 


75,000 

75,000 
300,000 
800,000 
100,000 
250,000 
150,000 


40,000 
40,000 
40,000 

100,000 

150,000 

8,000 
15,000 
5,000 
15,000 
64,000 
30,000 

100,000 
40,000 

500,000 


500,000 


1,500,000 


Sold 36,200 


Sold 75,000 
COMPLETE 
COMPLETE 
COMPLETE 
COMPLETE 
(201,000) 


Sold 3,020 


COMPLETE 
Soldy1,05) 


COMPLETE 
Sold 190,950 


COMPLETE 
CANCELLED 
Sold 30,000 


Sold 200 
COMPLETE 
COMPLETE 
COMPLETE 
Sold 250,000 


COMPLETE 
(152,400) 
COMPLETE 
COMPLETE 


Sold 4,400 
Sold 100,000 
COMPLETE 
COMPLETE 
COMPLETE 
COMPLETE 
COMPLETE 
Sold 15,000 
Sold 50,000 
Sold 38,700 
COMPLETE 
(506,600) 
Sold 100,000 
Sold 890,000 


—-8- 


EXPORT ENHANCEMENT INITIATIVES (CONT) 


5. Yemen wheat Sept. 6, '85 100,000 COMPLETE 

4. Yemen wheat flour Aug. 20, '85 50,000 COMPLETE 
Apr. 14, '86 100,000 Sold 63,000 LT 

3. Egypt wheat July 26, '85 500,000 COMPLETE 
Oct. 30 465 500,000 COMPLETE 

(512,500) 

June 24, '86 500,000 COMPLETE 
July 29, '86 52,000 Sold 29,000 
Oct. 3.7’ 86 1,000,000 

2. Egypt wheat flour July 25 ‘85 600,000 COMPLETE 
Aug. 6, '86 600,000 

1. Algeria wheat June 4, '85 1,000,000 COMPLETE 
Apr. 10, '86 1,000,000 Sold 354,000 
Nov. 10, '86 300,000 Sold 90,000 


EXPORT ENHANCEMENT PROGRAM SUMMARY 
Status as of Dec. 4, 1986 


Announced to Date 16,502,446 (grain equivalent) 
544 million table eggs 
44,500 tons frozen poultry 
52,500 head dairy cattle 
25,000 tons vegetable oil 


Sold to Date 6,110,459 wheat 


1,292,622 flour (grain equivalent) 
1,487,200 barley 


20,550 semolina (grain equivalent) 


39,199 barley malt (grain equivalent) 
38,700 rice 


43,719 frozen poultry 
17,750 head dairy cattle 


Total Sales Value: $930.8 million 
Estimated Bonus Book Value: $540.7 million. 


TARGETED EXPORT PROMOTION PROGRAM 


No announcements were made under USDA's Targeted Export Promotion Program 
this week. 


—more—- 
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Selected International Prices 


tem : ecember 9, ange from : year 
H 2 a week ago > ago 
BOCTERDAMEIRICESHI/M a $ per MI $ perabu 0 $ per MIeGes Sper aT 
Wheat: 
Canadian No. 1 CWRS-13.5%. N20. -- -- NSO 
Umea NOeecaDNS/NS?: 14%... 137,50 3.74 -0- 180.50 
Wie stgN Owl 22 Oleic Wa tte 0 0 cee cfc NeO's -— —— 157.00 
NO SMOLUGAGD oslgaicciss cecces cL 2 00 4.15 +2.50 173.00 
Canadian No. 1 A: Durum... 156.00 4.25 -2.00 N.Q. 
Feed grains: 
U.S. No. 3 Yellow Corn.... 86.50 220 a= 122.50 
Soybeans and meal: 
Wo etINOSMEe ELC LLOW ss cose 0 N.Q. -- -- 213.60 
Brazil 47/48% Soya Pellets 199.00 -- +20.00 199.00 
U.S. 44% Soybean Meal..... 177.00 fae -4.00 180.00 
U.S. FARM PRICES 3/ 
WUEAL «clita sis cise s oes 2 0.6 6 06 88.18 2.40 amb eset! 114.63 
BAC UCY Welsie sis'e es oicieies. cle 6s Viney? 1.10 eae fe 74.87 
CGM sists sicisis es cleicic'e e's cles o'6/6 59.45 ilyseyh =(). 39 89.37 
SOLIMUGietetes ec cletete’s we'c'e cleo chs 54.45 2.47 2/ -0.22 78.92 
BEGMICT Oa scisla cg ssc esses se le lte rs -_— -102.07 1,095.02 
EC IMPORT LEVIES 
WH GALAD i ts's istelocls siole 6 sloreiect 191 S15 5.20 oot Hap te abs Ss) 
Bar leyssccoccescecs ce cee es! 183.00 3.98 -4.55 114.30 
Gil aitalelsterstelstelcicivicicis « «occ seul /.2 +0) 4.38 = ar 92.40 
DOL UUMM sists ese cee ses c« cee eee) 3.00 4.41 -5.05 102.10 
Broilers a4/a0// 8/0 scr. 0% ee et 450.00 -- -7.00 241.00 
EC INTERVENTION PRICES 7/ 9/ 
Common wheat(feed quality) 191.55 yy al -0.40 UGS 
Bread wheat (min. quality) 200.80 5.46 -0.55 178.30 
Ma 2G a ainistsiaisiatninie 2.616.610 siesinme 200s OU alo =() 5.95 Aes) 
Barley and all other feed 
grains, excluding maize. 191.55 —— -0.40 LO7es5 
Bro erases (iG) cise as cc 0011 5530.00 = -10.00 1,259.00 
EC EXPORT RESTITUTIONS (subsidies) 
WIGAEH ric cle cie's ale alvloleretete ats N.A. =o ced 57.50 
Barleyececocicccicccvccceces N.A. —— =o 74.95 
Biuorlereet/©0/"Slace. sce ce 362.00 —— -6.00 157.00 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWI). 3/ Five-day moving average. 4/ EC 
category--70 percent whole chicken. 5/ Reflects lower EC export subsidy--down 
to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag set in 2/83. 6/ 
F.o.b. price for R.T.C. broilers at West German border. /7/ Reference price. 
8/ Reflects change in level set by EC. 9/ Changes may be due partly to 
exchange rate fluctuations and/or ECU payments. N.A.=None authorized. 
N.Q.=Not quoted. Note: Basis January delivery. 
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Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine — is 
for you. Based on official USDA data available nowhere else, Foreign Agriculture 
articles are clear and crisp, written to provide the export information you need, in a con- 
cise and extremely readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news depart- 
ments: Fact File, Country Briefs, Trade Updates and Marketing News. And its tables 
and graphs will give you an immediate grasp of what's going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to value-added 
exports—will give you a wide range of detailed information about overseas markets. 


If you use agricultural facts and figures in your business, you need Foreign Agriculture. 


Subscribe today! Just $11.00 ($13.75 for foreign delivery) brings you Foreign Agriculture 
ior 12 full months. 


SUBSCRIPTION ORDER FORM 


Please print or type 


Write check payable to: 
Superintendent of Documents 


MAIL ORDER FORM TO: 
Superintendent of Documents 


Government Printing Office 
Washington, D.C. 20402 





For Office Use Only 
Quantity Charges 
Publications 
Subscriptions 
Special Shipping Charges 
International Handling 
Special Charges 
OPNR 

UPNS 

Balance Due 

Discount 


Refund 


Enter My Subscription To FOREIGN AGRICULTURE 


$11.00 domestic (United States and its possessions); $13.75 foreign. The Government 
Printing Office requires that foreign addressees send international money orders, 
UNESCO coupons, or checks drawn on a domestic bank only. 


Enclosed is $ 
<— Check 

(J Money order 

© Charge to my Deposit Account 
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Name—First, Last 


MS Ee Re els a 


Company Name or Additional Address Line 


Ltt |) | feels ie seh eee, “fe eee) abet ere | elle ete el et | 


Street Address 


aaa es Was Des a st i ee SL See ee 


City State Zip Code 


LI i i ea a ey eh iP 


Country 





FAS Circulars: 
Market Information For 
Agricultural Exporters 


As an agricultural exporter, you To subscribe: Indicate which publications you want. Send a check for the total amount 
need timely, reliable informa- payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s 

tion on changing consumer checks, or international money orders will be accepted. NO REFUNDS CAN BE MADE. 
preferences, needs of foreign Mail this form to: Foreign Agricultural Service 

buyers, and the supply and de- Information Division 

mand situation in countries Room 4644-S 

around the world. U.S. Department of Agriculture 


Washington, D.C. 20250 
The Foreign Agricultural Serv- 
ice can provide that information 


in its commodity circulars. No. of Subscriptions Subscription Rate 
' : : Domestic Foreign 
World agricultural information 10022 Cocoa (2 issues) $ 3.00 $4.00 
and updates on special FAS 10003 Coffee (3 i 
; a issues) 5.00 10.00 
export servicesstoq ine 1000 10004 Cotton (12 issues) 20.00 30.00 
and agricultural trade all are : ’ 
available in these periodic Dairy, Livestock & Poultry: 
circulars. . __ + 10005 # Export Trade & Prospects (8 issues) 14.00 22.00 
—__. _-—«- 10006 +=©Meat & Dairy Monthly Imports (12 issues) 20.00 25.00 
For a sample copy of these 10007 Dairy Situation (2 issues) 3.00 4.00 
reports—which can supply you 10008 Livestock & Poultry Situation (2 issues) 4.00 7.00 
with the information you need __ ~=—«10009 = All 24 Reports Listed Above 41.00 58.00 
to make sound busi- 
ness decisions—check the box Grains: 
indicated, fill out the address ——— 10010 World Grain Situation & Outlook (16 issues) 28.00 41.00 
form and mail it today. —_ 10011 Export Markets for U.S. Grain (12 issues) 20.00 30.00 
—_-—«- 10013 +~USSR Grain Situation & Outlook (12 issues) 15.00 20.00 
_____—«- 10014 _ = All 40 Reports Listed Above 63.00 91.00 
10015 Horticultural Products (12 issues) 20.00 30.00 
—___ +10016 Oilseeds & Products (13 issues) 27.00 42.00 
__-—s- 10017 +=Seeds (4 issues) 9.00 15.00 
—__ 10018 Sugar, Molasses & Honey (3 issues) 5.00 8.00 
—__ +10019 Tea, Spices & Essential Oils (3 issues) 5.00 7.00 
— 10020 = Tobacco (12 issues) 25.00 40.00 
10021 World Crop Production (12 issues) 18.00 25.00 
—_ _-—- 10023. +~=©Wood Products (4 issues) 7.00 10.00 


Total Reports Ordered 


Total Subscription Price 


0) Please send me a sample copy. 
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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


NOTE: There will be no issues of the Weekly Roundup of World Production and 
Trade on December 24 and December 31. The Roundup will resume on January 7. 


GRAIN AND FEED 


CANADA Announces New Subsidies for Grain and Oilseed Pfoducers. The = 
Canadian government's decision to provide up to C$1.0 billion (8S$750 million), = 
in subsidy payments to farmers could help keep marginal Canadiaf- producers in~—.- 
business by insulating them from a downward trend in world prices and import _. 
demand for agricultural products. In announcing this progran, the. Canadian ~ebs 
government referred to the “subsidy war between the United States and the ee, 
European Community (EC)" as a motive for the subsidy. In addition to the as 
regular minimum payments received by producers (for wheat it ig c$160 per CO 
metric ton or US$116 per ton), under the new program the average graincfarmer i= 
is estimated to receive about C$5,000 (US$3,600). Although thé-global grain ae 
market is stagnant, Canadian Beau Glour and barley exports are anticipated to 
increase in 1986/87 by 1.1 million tons (to 18.0 million tons) and 1.7 million 
tons (to 5.5 million tons), respectively. Th 


RKEKK 


EC Accepts Large Quantity of U.S. Corn Under U.S.-EC Interim 
Agreement. The EC accepted a total of 468,000 tons of U.S. corn (out of a 
total of 497,000 tons accepted) at a 26 ECU per ton (US$27 per ton) levy 
reduction from the normal levy of 167 ECU per ton (US$173 per ton) in its two 
tenders this past week. Previously, the EC only had accepted 70,000 tons of 
U.S. corn under a smaller levy reduction for about 15 ECU per ton. With this 
purchase, an outstanding amount of 700,000 tons of corn remains to be 
purchased by the EC under the U.S.-EC interim agreement on Spanish accession. 


—more- 
SALLY KLUSARITZ, Editor, Tel. (202) 447-3448. Additional copies may 


be obtained from FAS Media and Public Affairs Branch, 5922-S, Washington, D.C. 
20250. Tel. (202) 447-7937. 


DAIRY, LIVESTOCK AND POULTRY 


NEW ZEALAND'S Livestock Population Expands. Cattle and sheep numbers 
expanded 3.3 and 4.3 percent, respectively, during 1985/86, according to the 
U.S. agricultural attache in Wellington. Census data from July 1 show cattle 
at 8.19 million head and sheep at 70.7 million head. A 7-week meatworkers 
strike in early 1986 reduced slaughter, with October/September 1985/86 beef 
production falling to 467,000 tons, 3.5 percent below 1984/85 levels; sheep 
meat production fell 15.0 percent to 618,000 tons. For 1986/87, beef and 
sheep meat production are projected to increase to 535,000 tons and 634,000 
tons, respectively. The projected recovery in sheep meat production for 
1986/87 is relatively weak due to a reduced number of ewes and a smaller 


prospective lamb crop in 1986/87. Low sheep meat prices are causing the sheep 
herd reduction. 


RERKEK 


VENEZUELA'S Milk Production Increases. Venezuelan milk production is 
expected to total 1.67 million tons in 1986, up 2.2 percent from 1985, 
according to the U.S. agricultural attache in Caracas. A similar increase is 
expected in 1987. The Venezuelan government encourages milk production by 
providing credit for importing improved genetics and for improving the 
infrastructure of the dairy industry. Traditionally nearly all production is 
sold to pastuerizers or dry-milk producers. However, this year significant 
quantities of milk are being processed into cheese on the farm because that 
operation yields better returns. 


COTTON AND FIBERS 


WORLD and U.S. Cotton Prices Moving Upward. World and U.S. cotton 
prices have been rising steadily since August of this year, gaining about 3 
cents this past week. Several factors may be influencing this trend: 
Pakistan's crop has been almost fully committed; crop estimates in China, the 
USSR and the United States are lower; and Chinese traders appear to be holding 
stocks to await firmer prices. For the first time, USDA's adjusted world 
price for the week of December 12-18 will exceed the 44-cent redemption price 
for first handler certificates. This indicates that no first handler 
certificates will be issued unless the adjusted world price falls below the 
loan repayment price. This is also the first time that both "A" and "B” 
Indices exceeded the adjusted loan rates. These indices are two factors USDA 
considers in determining its adjusted world price. 


—more— 


WOOD AND WOOD PRODUCTS 


U.S. Wood Product Export Gains Outpace Import Increases. U.S. wood 
product exports to all countries for January-October 1986 were $2.41 billion, 
up more than 12 percent over the same period last year. Exports were buoyed 
by increased sales of softwood logs and lumber to Japan and by rebounding 
markets for softwood plywood in Europe. On the down side, U.S. softwood log 
exports to China for the first 10 months of 1986 were $155 million, only half 
the record level set in 1985. Japanese imports of U.S. wood products thus far 
in 1986 have reached $1.0 billion. From January-October, Japan imported U.S. 
softwood logs and softwood lumber valued at $612 and $200 million, 
respectively. Softwood plywood exports were up 70 percent to more than $95 


million. The United Kingdom, the Netherlands and Denmark are the principal 
markets for U.S. plywood. 


Total U.S. wood product imports were $4.52 billion for 
January-October, up 8 percent over the same period last year. Imports of 
softwood lumber from Canada were $2.54 billion, or 12.3 billion board feet. 
However, the dramatic increase of Canadian wood products appears to be 
slowing. Two possible reasons for this are the United States' countervailing 
duty against imports of softwood lumber from Canada and Canadian labor 
difficulties which have affected production. October imports of Canadian 
softwood lumber at 207 million board feet were down 26 percent, or 340 million 
board feet, from October of the past year. 


EXPORT ENHANCEMENT INITIATIVES 


The status of USDA's Export Enhancement Program as of Dec. 15, 1986, 
was as follows in metric tons: 


ANNOUNCED INITIATIVES DATE ANNOUNCED QUANTITY/RESULTS 

54. Dominican Republic Dec. 9, '86 25 million 
table eggs 

53. Zanzibar wheat flour Dec. 9, '86 20,000 

52. Tunisia barley Dec. 1, '86 150,000 

51. Gulf countries (Bahrain Oct. 30, '86 1,500 head 


Kuwait, Oman, Qatar, 
United Arab Emirates) 
dairy cattle 
50. West Africa (Cameroon Octs#30;5 54.86 345,000 
Cote d'Ivoire, Ghana, 
Togo) wheat 


49. Dominican Republic Oets229..6'86 1yolOes Soidyl1;096 
poultry 

48. Philippines barley malt Oct. 20, '86 60,000 Sold 25,000 
47. Cameroon wheat flour Oct. 14, '86 20,000 

46. Romania barley Sept. 24, '86 200,000 Sold 125,000 
45. Venezuela barley malt Septan+4,a'86 100,000 

44, Cyprus barley Alves 20.) G0 150,000 Sold 75,000 
43. Canary Islands wheat AUSs ete OO 100,000 


—more- 


EXPORT ENHANCEMENT PROGRAM INITIATIVES (CONT) 


42. 
41. 
40. 
39. 
8% 
37% 
36. 
35% 
34. 
333 
Bs 
31. 


30. 
29. 
28. 
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26. 
Zoe 


24. 
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7 ec 
20. 
19. 


VS 
I 
16. 
LD. 
14. 
13% 


12; 
11. 


Egypt semolina 
Soviet Union wheat 


Canary Is. dairy cattle 


Hong Kong table eggs 
Senegal wheat 

India vegetable oil 
Jordan barley 

Israel barley 
Tunisia dairy cattle 
Algeria dairy cattle 
Sri Lanka wheat 
Saudi Arabia barley 


Algeria barley 
Morocco dairy cattle 
Turkey dairy cattle 
Egypt dairy cattle 


Yemen poultry feed 
Yugoslavia wheat 


Indonesia dairy cattle 
Syria wheat 

Benin wheat 

Algeria table eggs 
Iraq dairy cattle 
Jordan wheat 


Tunisia wheat 
Algeria wheat flour 
Algeria semolina 
Philippines wheat 
Zaire wheat 

Nigeria barley malt 


Iraq wheat flour 
Egypt poultry 


Aug. 
Aug. 
July 
July 
July 
July 
June 
June 
May 

May 

May 

May 

Aug. 
Sept 
Oct. 


Apr. 
Apr. 
Apr. 
Apr. 
Sept 
Apr. 
Apr. 
June 
Oct. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 
June 
Mar. 
Aug. 
Feb. 
Feb. 
Jan. 


Dec. 
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6, '86 
1, '86 
28, '86 
28, '86 
17, '86 
8, 186 
17, '86 
17, '86 
29, '86 
29, '86 
16, '86 
7, '86 
6, '86 
. 16, '86 
8, '86 


17, '86 
16, '86 
16, '86 
16, '86 
. 12-7 186 
14, '86 
10, '86 
24, '86 


9, '86 
8, '86 
7, '86 
4, '86 
4, '86 
19, '86 
20, '86 
18, '86 
22, '86 
25, '86 
11, '86 
7, '86 


27, '85 


May 15, '86 


Oct. 
Dec. 
Dec. 
Nov. 
Mar. 
June 
July 


17, '86 
10, '85 

9, '85 
26, '85 
21, '86 
18, '86 
8, '86 


Aiko pele 


30,000 
4,000,000 
3,000 head 
44 million 

100,000 
25,000 
60,000 

200,000 

4,000 head 
5,000 head 

125,000 

500,000 

250,000 

300,000 

200,000 


500,000 
4,000 head 
5,000 head 
6,000 head 
10,000 head 

150,000 

200,000 

200,000 

500,000 
7,500 head 

700,000 

45,000 
500 million 
6,500 head 

75,000 

75,000 

300,000 

800,000 

100,000 

250,000 

150,000 


40,000 
40,000 
40,000 

100,000 

150,000 

8,000 
15,000 
5,000 
15,000 


Sold 15,000 
EXPIRED 


COMPLETE 


Sold 36,200 


Sold 75,000 
COMPLETE 
COMPLETE 
COMPLETE 
COMPLETE 
(201,000) 


Sold 35505 


COMPLETE 
Sold 2195855 


COMPLETE 
Sold 190,950 


COMPLETE 
CANCELLED 
Sold 30,000 


Sold 200 
COMPLETE 
COMPLETE 
COMPLETE 
Sold 250,000 


Sold 30,000 
COMPLETE 
(152,400) 
COMPLETE 
COMPLETE 


Sold 9,400 
Sold 125,000 
COMPLETE 
COMPLETE 
COMPLETE 
COMPLETE 


EXPORT ENHANCEMENT PROGRAM INITIATIVES (CONT) 


10. Zaire wheat flour 
9. Philippines wheat flour 
8. Jordan rice 
7. Turkey wheat 


6. Morocco wheat 


5. Yemen wheat 
4. Yemen wheat flour 


3. Egypt wheat 


2. Egypt wheat flour 


1. Algeria wheat 
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Nov. 18, '85 64,000 COMPLETE 
May 15, '86 30,000 Sold 15,000 
Novel; 960 100,000 Sold 50,000 
Nov. 8, ‘85 40,000 Sold 38,700 
Oct. 16, '85 500,000 COMPLETE 
(506,600) 
May 8, '86 500,000 Sold 100,000 
Sept. 30;°'°85 137500,000-* Sold 15390, 000 
Dec. 9, '86 790,000 
Sept. 6, '85 100,000 COMPLETE 
Aug <a:20 595 50,000 COMPLETE 
Apr. 14, '86 100,000 Sold 63,000 LT 
July 26, “85 500,000 COMPLETE 
Oct. 30, '85 500,000 COMPLETE 
(5125500) 
June 24, '86 500,000 COMPLETE 
July429, 1°86 52 ,0007TyeSold= 29,000 
Oct. 20, °S6 1,000,000 
July 2, '85 600,000 COMPLETE 
Aug. 6, '86 600,000 
June 4, '85 1,000,000 COMPLETE 
Apr. 10; 1°86 1,000,000 Sold 354,000 
Nove10, 2°36 300,000 Sold 240,000 


EXPORT ENHANCEMENT PROGRAM SUMMARY 
Status as of Dec. 15, 1986 


Announced to Date 


Sold to Date 


Total Sales Value: 


Estimated Bonus Book Value: 


17,319,838 (grain equivalent) 


569 milli 


on table eggs 


44,500 tons frozen poultry 
52,500 head dairy cattle 
25,000 tons vegetable oil 


6,945,459 
13329622 
1,487,200 
61,650 
45,866 
38,700 
44,096 
19,060 


$1,00 
$623. 


TARGETED EXPORT PROMOTION PROGRAM 


wheat 

flour (grain equivalent) 
barley 

semolina (grain equivalent) 
barley malt (grain equivalent) 
rice 

frozen poultry 

head dairy cattle 


3.8 million 
4 million. 


No announcements were made under USDA's Targeted Export Promotion Program 


this week. 


—more- 
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Selected International Prices 


Item : December 16, 1986 : Change from : A year 
: : a week ago 2 ago 
ROTTERDAM PRICES 1/ $ per MT $ per bu. $ per MT $ per MT 
Wheat: 
Canadian No. 1 CWRS-13.52. N.Q. a a N.Q. 
UsS.tNoie2 DNS/NS3G142.... 137.00 38373 -0.50 181.00 
UsSs NOSE2ZaS «Re eileen 6 eae 137.00 Sei A) == 159.00 
Nowws sHeAsD. .teifeie% «10/5 150.00 4.08 eu 173.00 
Canadian No. 1 A: Durum... 154.00 4.19 —-2.00 N.Q. 
Feed grains: 
U.S. No. 3 Yellow Corn.... 84.00 ie =25 50 122600 
Soybeans and meal: 
URSRE Noe 2 Yellow. ..< ss. N.Q: —— aoe 216.80 
Brazil 47/48% Soya Pellets 195.00 =e -4.00 195.00 
U.S. 44% Soybean Meal..... 172.00 aS =5.00 176.00 
U.S. FARM PRICES 3/ 
WHE GGA ree cc cieteleetetlt sos «5 87.07 Vf le 1.1.0 114.63 
Barleys soc. sstoleiee sce sce 47.77 1.04 —2550 74.87 
COT eete btie oc decetepeteteleisio es sc 57 s07 1.47 =e 88.98 
Somehuinstele ooo Bevehelers ole @ 0°0xd 54.23 2246 2/ -0.39 81.35 
Broilersikc. due aes os eee 1,022078 —_- -126.98 055070 
EC IMPORT LEVIES 
Wheat/)5/ <5 ccc oc cralietelcreteicere 189.45 DalG SINT AY 110.80 
Barley s cc ods 000.000 cleein elon £82.35 397 -0.65 114.00 
GOTT ot sinie « «16's wei oie ocels SEES L72.03 4.37 =UeU 91.45 


Sorghum. cccccccccceccccces 172.95 4.39 -1.35 101.55 
Broilers 4/ 6/ Diners Polar Narons rs a a athe 
EC INTERVENTION PRICES 7/, 9/ 


Common wheat(feed quality) 190.90 5.20 -0.65 167.15 
Bread wheat (min. quality) 200.15 5.45 -0.65 178.05 
MalZesvies cece ccs 0 deléle suete 200.15 5.08 -0.65 Lose 15 
Barley and all other feed 

grains, excluding maize. 190.90 a ate Ck OW «LO 


Broilers.4/m6fee. aces Heda ca -- -- -- 
EC EXPORT RESTITUTIONS (subsidies) 
Wheat: 2cite datetccciitale Slamictes ¢ N.A. oe —— N.A. 
N.A 


Barleyeccocccccccccccccccs e e anager Sonicare 72520 
Broilers 4/ 6/ Spetccren ae Saad a —-— 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWI). 3/ Five-day moving average. 4/ EC 
category--70 percent whole chicken. 5/ Reflects lower EC export subsidy--down 
to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag set in 2/83. 6/ 
F.o.b. price for R.T.C. broilers at West German border. 7/ Reference price. 
8/ Reflects change in level set by EC. 9/ Changes may be due partly to 
exchange rate fluctuations and/or ECU payments. 10/ April/May delivery. 
N.A.=None authorized. N.Q.=Not quoted. Note: Basis January delivery. 
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